Ecuadorian Government Seizes 195 Companies of Grupo Isaías
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Faced with growing doubt that Ecuador´s new Constitutional Assembly could break with decades of corruption and so-called “neoliberal economics,” the government of President Rafael Correa has seized the assets of Grupo Isaías, whose owners flew to the United States with some 661 million dollars in deposits from their private bank, Filanbanco. The company will be auctioned off to help reimburse some 60,000 depositors.
This is Phillip Bannowsky, with a special report from Quito, Ecuador.

Roberto and William Isaías continued to profit from some 195 now embargoed enterprises, including farming, insurance, shipping, aircraft, and three television stations. The stations can continue broadcasting, but under a government-appointed management.
The station´s operators accuse the government of interfering with freedom of expression, and indeed, the stations have reduced the news to the superficial, but, as economist Carlos Moreno explains in the pro-business El Comercio, for the embargo to end freedom of expression where there is such diverse public discourse as in Ecuador would be like “covering the sun with a finger.”
The new government’s Constitutional Assembly has been trying to reform the judiciary, which bungled the Isaías case for 9 years, and establish what they call “Socialism in the twenty-first century.” The Correa government was given this mandate in an overwhelming electoral victory last year as a reaction to decades of neoliberalism, which aimed to marry Ecuador to the global economy and reduce the role of the state in favour of the more efficient private enterprise. Instead, it enabled crony capitalism to rob the country, drove multitudes to emigrate, and reduced the government to a corrupt “partidocrocy.”
Tomorrow, supporters of the embargo are planning mass demonstrations in the coastal city Guayaquil, the base of Grupo Isaías, and here in Quito, the capital.

This is Phillip Bannowsky saying nos vemos, until the next report.

 

